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() 

^.31T. 1287(31).—^^ Tim ^ 3ffFT-^ 1961 (1961 ^ 43) ^ ^ 44 ^ '9fecT 

^RI 295 ^ 31^ Vlt^<4T ^ 'Sf^ ^ 31FT-^1^, 1962 ^ ^ f ^ ' ^i^Psid 1WT Wm t, :- 

1. ( 1) ^ 1%^’ ^ ITFf 31FT-^ 1Ef#«R) 1^, 2006 t I 

(2) ^ ‘331^ y=bl5rR ^ cTlft^ ^ #) I 

2. 3TP^-^ 1962 ^ 2 ^ W3 3 ^'- 

(i) 7 ^ (^) ^ WT rdHr^Rdd T# ^in^, 3T«lf?l^ :- 

“(IsT) 5frf^ clRte^fTCR »ll0l4ld''^ '2IT 9Udd4 

^3TT t ^^l” ; 

(ii) ^ 8 ^ (^) ^ m, fdMf^^cf T# ^in^, 3T5£if^i^ :- 

“(■^) ^l<«slK ^ ^ ^ 3J^ C^rf^ ^ ^ -^kPI <ShK4K ^ ^ 13:^ 1^ ^pn t eft Tlr^ '^1 

(iii) ^ 12 ^ 1?^, rdHPcrtPsId ^ ^ 3T8lf5i; :- 

“|2^.'5JTFTTT 

(^) ^'jfl 'SOfW d'jj'i ; 

(■^) 3i4H aiO^ ; *, 

\ 

('^) 31#T Wra ; 

2465 GI/2006 (!) 
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(^) TTf^ "qr, 'smR Wp<i^frld t t ” ; 

(tv) ^ 13 ^ C^) A, ^ ^ wi" yr^'^WT wr ^ 

yATK 3r^ •yr •yr ^ m ; 

(\^ T3T 15 “'^33 TO, 22^Pa^,33^, 35, 35^^^, 35^, 35TW, 35TnFf§, 35'ST, 35^^ 3T#T ^^14 ^ 

TTf^’" yrs^f, 3f^‘ afR ar;^' ^ -qr, 

“ (1?^) 33^r^ 

(^) 22^R^ 

(T) 33y^T eTEJ in} 

(^) 35 

(^) 35^^31^ 

(^) 35yRT 
{^) 35WF 
(yO 35TTO 
(^) 35^ 

(^} 35'R^ 

(Z) 35"^^ 

(z) 35^ ^ aT#T TriyiRT" 

71^, afoFr alk arm VB ; 

(vi) TT 17 R- 

(^) (Tf) ^ WT -qT,, rHHPdf^ ^ a[5qT^ :- 

“ (^"7) (^) c^l RRFT-RR ^TRT 40^ (3) ^ 3T^H STT^ ^tlcf f'=h'R1 ^ ZT®ff^cT ^Kl’4 ^ 

"R w -w t fsR#, arqTf^qt^, iTfTRl RT an^ftcT ^ ^ ■^' ^ 

(7^) fq7TT3 ^ T3T94 ZfeZ RRT 40"^ ( 3) ^ 3T#T aR^TT^PT TtItt [ XlfM RT ”; 

(7^) (Z) fHHfPirOd ZZR^’ apT: Z«nf^ aT2lfc[ :- 

‘ ‘ '(Z) ZZT 3TR ^ qpqE( lif, zfl ^ SM ttpt f, WTZ yrt- TIZZ ^4RT 14Z3 f^'^' aR^tZTpt 

ZZM ZZ Zlf^; 

(^) ZRT 36(1 )(iii) ar^rtz aR^t^Zlf^ l’’; 

(vii) RZ 21 R,- 

(^) ZZRTZ (i) ■^’, “^TT 4371^3^ (^), (T), ('R) Z1 (^) " chlM4>T, 3353^’ alk afzif ^ T^TH ZT, 
''m 4371^7^ (^), (7^), (z), (■z)(^) ^ (^)”yT^',zzz3zn, ai?^* zik af^'^ WzinTTi ; 

(TZj ZZRZ (ii) 74 ^ ZTTTT ; 

(vill; RZ 24 R, ZTRZ (77) 4^ RTTIZ, fZRiZTtTTZ ZRRZ afZfT^Tlf^ 74 'ZlRZl, ai^TTI^ :— 

“ (TJ) ZRT RRM-TT 74 fTZTI ZPt ^ 771^ T^‘ ^ Tq -qiR ^ TTft 1^' ^ ^ ^NZ ^ RT?2TR ^ ZiZI 

Til 771747 74RT 71 771 7771 71 "JZ :7T717 TTTTTZ tZTffTZt ^ 747 iTTfT 771 'I I [’^T/T^] 
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i{, w^ "m 37f%ifwT ^ 

^ ^ (^) ^ (i) (iv) 3^ (^) m WTO ^ ^ ^ 

3WTOTT^'i l"; 

(ix) ^ 25 TW (^) ^ron 3fkT^ WR 3T^RfNRT WK ^'TOT^, RHRriRsId 

3R:R«T[ftR ^rort, ♦- 

‘ * (^) ^ ■^' 13TT t TO^T ■'JfM ^ WRT flR^'f ^RT 79 ^ 

Rsj^Rft ^ 3T^RR SnilRd ^ 3T^^lci R^RTt ^ I"; 

(X) 27 ^ TSTH R7, RHfdfed R^ 7# 3T«?fq^ :~ 

“27. (^) ^R*^tf^'^^R7^^^TM^^'?T3k^f^RWT^-5TTO'cf^^-R^^RR%T'^3T«TO 173^ 

^ RR^tif ^ a^^RTRR tRRTT i ! 

) 

(7S) Rf^ 3TSRRT 173^ ^ TO«^f RTT STgTOTT R^' t fTW RHPdfed :- 


(i) RR R7^ ^ 3Tk R^ R7 R7^ R^’Rit Rf . 

(ii) ^ RTR RtM ^ R7RRT RJRt, R7^ R^ RRRT 3T^^ . 

(iii) RR R7t R^^ ^ ^ R^ . 

(iv) RR RjM R^ Rf, f¥3 RTRRT ^ RrRRRR RRIR . 

R^‘ iRRrTRRT 

^^RRT 34<lRd (i) (iv) ^ ^ RTRRTf RR ^ t''; 

(xi) (R7) RRRR R7(, RRRR-1 ^ ^feitlPhd ^RR^TR, ^ ^ RRR?: ^I’lsRffRJd RRRR ^ RTR^ RTR Isl 

(i) oKRRR R^t RT^ ^ WT R7, 3J?^ cKRRR RT ^ ^hOR R7t r| ^ ^ ^hlOdK RT ^ 

Rjt R^” RK “Ri ^RTRTf; 

(ii) RRTU I RTS^^WTR^, ‘*RI%KAR^Rlf( R^ ^IRTRR 

^RTTT>t; 

(iii) RRfRT. 2 3R^ RR’'7r^‘^ WTR^/'RIRkRRRcRRKtRR'^ 3n^ RR/RT^73TRT, RfR R^ 

RI^R^Rin^; 

(iv) -^Rf. 3 alk arfR^R^OT^ 3lk¥Tft7RmT” 

RT^ Ri 'JlH<0 ; 

(v) RRTR. 8 3R^” R1R^‘ ^ T8RR R7, **RRRT 3^1R^/RR>trl yiPdRi” RT^ R# 

(vi) RRTR. 15 ■^■/‘RR'^'^'^RRR (RT^)” RT^'sf^RT^MR^'^ WTR7,‘‘RTTR sfiT^^TRT ^ OTJ^IR 
RR TJ^ RTR (RT ^) •' RT^ 3fR RT^MR? TT# I 

(TR) ^ RRRT -nVlllRid RRRR 1 ^ 4VRId, Pi^^PrlHad RRIRR 31R‘:R«nf^ fRRIT 'Hm.Ri, STRfct^:- 

''•3TiTRrsr-2 

iRsrfTTTT ^ snrr iisoRsT ^ 'mt Rfew smr iiiswr ^ l^tsNnf ^ 31^;^ t^tr^ rr- 


^ ?;IRT WTR TO RT RIi WT R^ 7RR? R7^tf^‘, ^ TO/3Tg^ 3?^^ 


3T#T 

^T^R^RRRt 

rrt 4 f 


RfRRTtI 


RRRRT WI^RR 
■RRIRRR 

Rf^ 


(6) (7) 

(4-5) 


RRR sftT ^dHMR RIR^ RT)^ TO 

61 Pi 0^7^ ^ 1^17 .. rM 

c^lsffRS • 

fclRifdd 


(I) (2) 


(3) 


(5) 


( 8 ) 
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(4) 


(6) (7) 


( 8 ) 


1. 115^ 

( ! )(7^) 


2. I 15^ 

(I)(T) 


3. 113^ 
( 2 )(^) 

4. 115^ 
( 2 )(^) 


.3. 1I5W 

(2)(T) 


6. il5^ 

( 2 )(^) 


ITS"^ 

( 2 )(^) 


IKI 

=F4^lf<4T ^ 

■41 R'^nciI 

rH4l'4=b ^ 
4)4t:||R4T ^ 

(fz^-i 

oCff^^ 
mR|'+> 3RTR 
3311%^ TR^tR 

(t4^ 2 

tfeR) 

FI^HH (f^ 

4f 

RFT ^ 
RRR'^f^FT) 
(f^nruT 4 

1^rt4 
Rfw#m t 
(fe^5 
^RsIR) 

RT^RR)' RRRn4 
6 

4f^) 


100 % 


100 % 


20 % 

20 % 

3 


20 % 


20 % 


20 % 
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(1) (2) 

(3) 

(4) 

(5) (6) (7) (8) 

S. 1 i 5^ 



20% 

(2)(^) 

aflT 


(t^arnr 8 


t 7 



9. 115^ 

eVci, 


20% 

(2)(TJ) 

3ifk 


(Pi^wi 9 


WTtTT 



10. ii5^ 

mwTW 


20% 

(2)(^) 

ipR , 


(TcT^ 10 


t) hV<'+.17 
m 34^^ 

dik ^ 


^fm) 





11. 115^ 



20% 

(2)(^) 

(pF^ yjuildcl) 




3ifk 




^ 3T3^?;nJT 











I Z i]5^ 



20% 

(2)(^) 

Mqjkrwit 

■'n; WT 

dH^Vl 

■'kpT ^fi+nRia) 

t) 



13. 115^ 

'spfrsrfr 


20% 

(2)(^) 

^r^l<'344lf5!cT 

f^33kfkT^ 



14. 115"^ 

■CRHT 


50% 

(2)(^) 




15. 115^ 



50% 

(2)C5) 

^ 34^Vl 

> 

V. 
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(') (2) (3) (4) (5) (6) (7) (8) 


16. 

! 15^7^ 

fern m 

50% 


(2)(c?) 

Edq 'gtqqr^ff 

ET qqqtq 


17. 

1 1 

m 

50% 


(2)(^) 



18. 

1 i5R7q 

■^rq^fq 

50% 


(2)(d) 



10. 

1 i5R7q 

wq fe 

5% 


(2)(E) 

mr (fef4 
ffermr 4t 

Tfeffer t) 


20. 

ETd 

nr- 






1. fntlfrq ^ 2007-08 3^17 ^ ^ ^ ^ ^ ^ 

sfNrl 3T5TAt Mi|<4'a T^iTT "sfl Tfrfe '+i4‘^l0 TR’^7 E "fTE c1l<9l ^]*\\ \ 

2. 3TTf^?^ PlHfdfEld TlNfGd f :~ 

{i) ^ ^ ^3TW7 ^TiklfHr ^ "W %T ^ 7§^J ^ ^ ■q7 ^ ^ ^ ^71^ %T 7 7m; 

(j,) ^ T=nm ^ :77f Tpr ^ oJTq ^ 7m ^ ¥7?Tfmfm ^'13117^ ^ 14mr ■qr 

t i 

3. cb4r|K'l ■?^^cf)K«iK4’'eFnt'm20%^7»TH'q7 5%7^mT[ I ^PdRcW ^ ^ <e4^r 1 c||^i|H 

■qi "Tlrr ■^RT Rlf^Trl ■qr 17177 ^ qTRsTR 7^ 7ETTrft 2007-08 3717 H^-c|iqq4I t4^?f7^ iTfR 20% 

T-m ■'77 5% "TM ^flTJifi I 

4. ^ ^ 'mwti ^ feE, fm TERm ^ 4f wq afR mr mr 7Tfw#TR t) ^ ^IHa 

STR RTTI '77 "Imit'm' "Rq TF^TET yol^d -iM'lcl 'SET <HH^I1 

5. fern R7 fdHfdHsid m RE tRm ttrRr, ■5m '41 TiNfdd i, R'm ^ ^ ■R fRm ■fmr mni :- 

(i) fm fRj ^r#f, 4i2dHi RT mR Trffcqt^ t) tt 4'!fe^7i rt ■qfT^ ■qmit ^ ^ ■R 

f^?I)'7d R7m (WRTTrfFd); 

(li) i^TTl RtT TTO^ 77T 7mT7 mm, ^ RT ■5f^#Tt ^ m4 71 ITPI -44 T7T 

(ni) felt sTfqmi RT tete 7 ^ t4m m 3n4tfdd t^Eet arram rt feTft ■qqm; 

(iv) ■feTtMR^^rfe^mrm^ sTf^mq^^feftaTrfemwqTrqferfe^ffe.fefelfeftTjm^ 
fe RT TfefeP^ '4tf4^l E ■^mPT R7 m; 

( V 1 Tm, dvdlrHc^ fe, fel, fe, [d^MId. fe, ■qETWft, fet. ■fel ^ RT ^ TTr?- ^ 
feriqE 37^ ■Rtfenq ■5171 ■jferqd ■qr 

(vi) fefefe (i) ^ fe iv) ^■qmrnfe 1fe■fem stf'mnftfe-Tmmm: 

(vii) ffeETfe e 4 mfe’ RT tdfErk'lq dMTEi ^ ^ feOTT qr (tqfeq ^qq 2007-08 fe 

■qqmR^ fqfer qrqf ^ ■fe ■qm Tfer, ■ffer 7fq4q tr ^ ^ 7?:q -q 7 qq^ ^); 
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( vii!)M^ ^ ^ TTT^ ^ ^ xjt^ oqf^ -qR ^ (f^qtrtiT 

2007-08 3^ MiJ^lclol'dT ^ ^ ^ ^ ^ ^ "^f WW ^) I 

6. 7^ y^l^nT t^, -^Rrj^ ^ tjtt 'm ^prarf^ ■er^ ^ ^ ^ ^ 

tor fPTT TT^ 7TT ^ 7^ 377q?TM 7?T P^RRoHM^ "4' WT 1^ fTtr 3JT«Tfi7^ <m^\{ ^ 

Cheryl'J! "Rnr 'Jilk.'ll I 

7. -pTqktfT^ 2007-08 3^ q^^icicidT^^ 1^ «^Ki wsw^^-^m (2) (^) “wr””qR:^ 

P'lf^'sd cti<ftl ^ ; 

8. TTP# T^' ^ yPHHfui ^ -^RKSiF T^T tM^RW ^ 4»R«iK ^ ^cRK ^TT c^'u^dl 

TTR^^t^ FPTT t 20% ^ T^TR "qR 5% 7791 ^nTJTfT | 

0, %7lt ■pFte? ^ "RP# T^, 4>IHi^rd'R(^ T^T RIFFJ^ ^ f^fRRW 7TT ^KH T^ FFIT f 20% ^ WT RT: 
5% 773T 3n^Ml 1 57:1 ^Ril<«kl, crV 'pFTP’fcp RtcT ‘glTT •miFVmI ttm chK^tK "4* FPTT ^ cFt 

t^t:Tt^7TT ^ 2007-08 3^ RT^T^ ^ ^ 1^ 5% 77^ I 

10. ^ ^ "W^ hV<cRK 'm "RlW TTT -RM ^ ^ ^ «hK«IK FRT i eft 20% ^ T^IH R7 5% 77§T I 

n. ^ ^ cii^ijR ^ ^qrW 77T -RT^ ^ ^ ^ ^7T7^ FRT f Tit 20% ^ 7«7H R7 775T WH t 

12. 7^, fR^kw ^ 2007-08 3Th: R?^17^ ^ ^ TTT^fPTT I 

[3kk73^7T. 208/20067RqF.'R. 142/2/2006-it.Rt.T^.] 

^,Rt. ^R4ld, Ph^VI'H, (iF.Rt.TT^.-3 ) 

■fenrUT-iJ^ kFRT 3Tft37J5RT 7f. '^.3^. 969 (3T) TTTTkg 26 "RT^, 1962 ^ y+lP^Id %TT tjtt 3TfkTR 

7T7Tt«^R 3TFFR (ST^kf km, 2006 3Tf??7J^ 7T. ^.31T. 1176 (3T) cflk^ 25-07-2006 ?I7T TMP^ ^pr j 

MINISTRY OFFINANCE 
(Depa rtment of Reven ue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOTIFICATION 
New Delhi, the 10th August, 2006 

INCOME-TAX 

S.0.1287(E)—in exercise of the powers conferred by Section 295 read with Section 44 AB of the Income-tax Act, 

1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the following rules further to amend the Income-tax Rules, 

1962, namely:— *■ 

1. (1) These rules may be called the Income-tax (Nineth Amendment) Rules, 2006. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Income-tax Rules, 1962, in Appendix 11, in Form No. 3CD,-— 

(i) in item 7, for sub-item (b), the following sub-item shall be substituted, namely:— 

“(b) If there is any change in the partners or members or in their profit sharing ratio since the last date of the 
preceding year, the particulars of such change.” ; 

(ii) in item 8, for sub-item (a), the following sub-item shall be substituted, namely :-— 

“(a) Nature of business or profession (if more than one business or profession is carried on during the 
previous year, nature of every business or profession).” ; 

(iii) after item 12, the following item shall be inserted, namely; - 

“ 12A Give the following particulars of the capital asset converted into stock-in-trade :— 

(a) Description of capital asspt; 

(b) Date of acquisitidn ; 
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(c) Cost of acquisition ; 

(d) Amount at which the asset is converted into stock-in-trade/’ ; 

(iv) in item 13, in sub-item (b), for the words “refunds of duty of customs or excise, or refunds of sales tax”, the 
words “refund of duty customs or excise or service tax, or refund of sales tax or value added tax” shall be 
substituted ; 

(v) in item 15, for the words, figures and letters“Ainounts admissible under Sections 33 AB, 33 ABA, 33AC, 35, 
35ABB, 35AC, 35CCA, 35CCB, 35D, 35E”, the words, brackets letters and figures “Amounts admissible 
under sections— 

(a) 33AB 

(b) 33ABA 

(c) 33 AC (wherever applicable) 

(d) 35 

(e) 35ABB 
(t) 35AC 
(g) 35CCA 

• (b) 35CCB 

(i) 35D 

(j) 35DD 

(k) 35DDA 

(l) 35E” 

shall be substituted ; 

(vi) in item 17,— 

(a) for sub-item (h), the following sub-item shall be substituted, namely :— 

“(h) (A) whether a certificate has been obtained from the assessee regarding payments relating to any 
expenditure covered under section 40A(3) that the payments were made by account payee cheques 
drawn on a bank or account payee bank draft, as the case may be; [Yes/No] 

(B) amount inadmissible under section 40A(3) read w ith rule 6DD [with break-up of inadmissible 
amounts]”, 

(b) after sub-item (k), the following sub-items shall be inserted, namely 

“(i) amount of deduction inadmissible in terms of section 14A in respect of the expenditure incurred in 
relation to income which does not form part of the total income; 

(m) amount inadmissible under the proviso to section 36( 1 )(iii).; 

(vii) in item 21,— 

(a) in sub-item (i), for the words, brackets, letters and figures “dauses(a), (c), (d) or (e) of section 43 B”, 
the words, brackets, letters and figures “clauses (a), (b), (c), (d), (e) or (t) of section 43B” shall be 
substituted; 

(b) sub-item (ii) shall he omitted; 

(viii) in item 24, after sub-item (b), the following sub-item shall be inserted, namely:— 

“(c) Whether a certificate has been obtained from the assessee regarding taking or accepting loan 
or deposit, or repayment of the same through an account payee cheque or an account payee 
bank draft. [Yes/'No] 

The particulars (i) to (iv) at (b) and the Certificate at (c) above need not be given in the case of a 
repayment of any loan or deposit taken or accepted from Government, Government Company, banking 
company ora corporation established by a Central, Stale or Provincial Act.”; 

(ix) item 25 shall be lettered as sub-item (a) thereof and after the sub- item as so lettered, the following sub-item 
shall be inserted, namely:— 

“(b) whether a change in shareholding of the company has taken place in the previous year due to which 
the losses incurred prior to the previous year cannot be allowed to be carried forward in terms of 
section 79.”; 
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. (x) for item 27, the following item shall be substituted, neunely:— 

“(27). (a) Whether the assessee has complied with the provisions of Chapter XVII-B regarding deduction 
of tax at source and regarding the payment thereof to the credit of the Central Government. 

(YES/NO) 

(b) In the provisions of Chapter XVII-B have not been complied with, please give the following 
details*, namely:— 

Amount 

(i) tax deductible and not deducted at all . 

(ii) shortfall on account of lesser . 

deduction than required to be 

deducted 

(iii) tax deducted late . 

(iv) tax deducted but not paid to the . 

credit of the Central Government 

* Please give the details of cases covered in (i) to (iv) above.”; 

(xi) (a) The Annexure shall be numbered as Annexure-1 and In the Annexure as so numbered, in Part B 
thereof, 

(i) for the words, ‘Nature of Business’ the words, ‘Nature of business or profession in respect of 
every business or profession carried on during the previous year’ shall be substituted; 

(ii) in SI. No. 1, for the words “Paid-up share capital”, the words “Paid-up share capital/capital of 
partner/proprietor” shall be substituted; 

(iii) in SI. No. 2, for the words “Share Application Money”, the words “Share Application 
Money/Current Account of Partner or Proprietor, if any,” shall be substituted; 

(iv) in SI. No, 3, for the words “Reserves and Surplus”, the words “Reserves and Surplus/Profit and 
Loss Account” shall be substituted; 

(v) in SI. No. 8, for the words “Gross turnover” the words “Gross tumover/gross receipts” shall be 
substituted; 

(vi) in SI. No. 15, for the words and ha-ackets “Net Profit (or loss) before tax”, the words and brackets 
“Net Profit (or loss) before tax as per Profit and Loss Acccounf ’ shall be substituted. 

(b) after the Annexure-I as so numbered, the following Annexure shall be inserted namely:— 

“Annexure-Il 

VALUE OF FRINGE BENEFITS IN TERMS OF SECTION IISWC READ WITH SECTION 
IISWB FOR THE ASSESSMENT YEAR 


-Section 

Nature of 

Amount of expenditure incurred or payment 

Deductions, Total 

Percentage 

Value of 

under which 
chargeable 
to Fringe 
Benetli 

T ax 

expenditure/ 

payment 

made 

if any 

of expendi¬ 
ture/payment 
being fringe 
benefits 

fringe 

benefits 


(I) (2) (3) 


(4) 


(5) (6) (7) (8) 

(4-5) 


Debited 

Accounted 

Reim¬ 

Any 

to the 

for in the 

burse¬ 

other 

Profit & 

balance 

ment 

head 

Loss 

sheet 



Account 





i, ]l5WB(l)(b) Free or 100% 

concessional 


ticket pro¬ 
vided by the 
employer for 
private 

journeys of his 
employees or 
tlieir femily 
members 
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( 1 ) ( 2 ) 


(3) 


(4) 


1 3 I 


(6) (7) 

(4-5) 


( 8 ) 


2 . 


3 . 

4. 


6 


S 




I 0 


) 1 


I 15WB(l}(c) 

Any cdti- 
tribution 
by fht; 
employer 
to any 
approved 

Super- 
antuiation 
luiid tor 
employees 

100% 


(sec Note 1) 

' 

f f5VVB(2)(A) 

[: liter tain- 

111 e n t 

20% 

i I5WB(2)(B) 

Provision of 

20% 


Hospitality of 
every kind by 
the employer 
to any person 
(see Note 2) 

(see Note 3) 

1 1.5WB(2)(C) 

Conference 
(other than 
fee for 
participation 
by the 
employees 
in any 
conterence) 

(See Note 4) 

20% 

1 15WB(2)(n) 

Sales 

promotion 
including 
publicity 
(See Note 5) 

20% 

1 1 5WB(2)(E) 

Employees’ 

Welfare (See 

Note 6) 

20% 

1 I5WB{2){F) 

Conveyance, 

20% 


tour and travel 

(see Note 8) 


{including 
foreign travel) 



(See Note 7) 


1 15VVli(2)(G) 

Use of liotel. 

20% 


boarding and 

lodging 

facilities 

(see Note 9) 

1 I5WB(2)(11) 

Repair, 

20% 


running 
(ineltiding 
fuef), main¬ 
tenance of 

motor cars 
and the 
amount of 
depreciation 
thereon 

(see Note 10) 

1 i5WB(2)(l) 

Repair, 

20% 


nmnmg 
(including 
luel) and 
maintenance 
of aircrafts 
and the 
amount of 
depreciation 
thereon 

(see Note 11) 
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(I) (2) (3) 


(4) 


(5) (6) (7) (8) 

(4-5) 


12. 115WB(2)(J) Use of 20% 

telephone 
(including 
mobile phone) 
other than 
expenditure 
on lease 
telephone 
lines 

13. )I5WB(2)(K) Maintenance 20% 

of any 
accommoda¬ 
tion in the 
nature of 
guest house 
other than 
accommoda¬ 
tion used for 
training 
purposes 


14. 1 I 5WB(2)(L) Festival 50% 

celebrations 

15. )15WB(2)(M) Use of health 50% 

club and 

similar 

facilities 

16. I I5WB(2)(N) Use of any 50% 

other club 
facilities 

17. il5WB(2)(0) Gifts 50% 

18. t t5WB(2)(P) Scholarships 50% 

10. 1 15WB(2)(0) Tour and 5% 

Travel 
(including 
foreign travel) 

(see Note 12) 


20. Total 
Notes: 

L For assessment year 2007-08 and subsequent assessment years, the value of fringe benefits in respect of 
contribution by the employer to an approved superannuation fund shall be the amount of contribution which 
exceeds one lakh rupees in respect of each employee. 

2. Expenditure on hospitality does not include the following:— 

(i) any expenditure on, or payment for, food or beverage provided by the employer to his employees in office 
or factory; 

(ii) any expenditure on, or payment through paid vouchers which are not transferable and usable only at 
eating joints or outlets. 

3. In the case of an employer engaged in the business of hotel, 5 per cent shall be substituted for 20 per cent. In 
addition to this, in the case of an employer engaged in the business of carriage of passengers or goods by 
aircraft or by ship 5 per cent shall be substituted for 20 per cent for assessment year 2007-08 and subsequent 
assessment years. 

4. For the purposes of this clause, any expenditure on conveyance, tour and travelfincluding foreign travel), on 
hotel, or boarding and lodging in connection with any conference shall be deemed to be expenditure incurred 
for the purposes of conference. 

5. The following expenditure on advertisement shall not be considered as expenditure on sales promotion 
including publicity:— 

(i) the expenditure (including rental) on advertisement of any form in any print (including journals, catalogues 
or price lists) or electronic media or transport system; 
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(ii) the expenditure on the holding of, or the participation in, any press conference or business convention, 
fairor exhibition; 

(iii) the expenditure on sponsorship of any sport event or any other event organized by any Government 
agency or trade association or body; 

(iv) the expenditure on the publication in any print or electronic media of any notice required to be published 
by or under any law or by an order of a court or tribunal; 

(v) the expenditure on advertisement by way of signs, art work, paiinting, banners, awnings, direct mail, 
electric spectaculars, kiosks, hoardings, bill boards or by way of such other medium of advertisement; 

(vi) the expenditure by way of payment of any advertising agency for the purposes of clauses (i) to (v) above. 

(vii) the expenditure on distribution of free samples of medicines or of medical equipment, to doctors (not to be 
considered as expenditure on sales promotion, including publicity for assessment year 2007-08 and subse¬ 
quent assessment years). 

(viii) the expenditure by way of payment to any person of repute for pro:moting the sale of goods or services of 
the business of the employer (not to be considered as expenditure on sales promotion, including publicity 
for assessment year 2007-08 and subsequent assessment years). 

6. For the purposes of this clause, any expenditure incurred or payment made to fulfill any statutory obligation or 
mitigate occupational hazards or provide ftrst-aid facilities in the hospital or dispensary run by the employer 
shall not be considered as expenditure for employees’ welfare. 

7. For assessment year 2007-08 and subsequent assessment years, clause (F)of.sub-section (2) of Section 1I5WB 
refers to expense on ‘conveyance". 

8. In the case of an employer engaged in the business of construction, or in the business of manufacture or 
production of pharmaceuticals or computer software 5% per cent shall be substituted for 20%. 

9. In the case of an employer engaged in the business of manufacture or production of pharmaceuticals or 
computer software, 5% shat) be substituted for 20%. Besides, in the case of an employer engaged in the 
business of carriage of passengers or goods by aircraft or by ship, 5% shall be substituted for assessment year 
2007-08 and subsequent assessment years. 

10. In the case of an employer engaged in the business of carriage of passengers or goods by motor car, 5% shall 
be substituted for 20%. 

11. In the case of an employer engaged in thebusinessofcarriageofpassengersorgoodsby air‘craft, ‘Nil’ shall 
be substituted for 20%. 

12. This clause is applicable for assessment year 2007-08 and subsequent assessment years.”. 

[Notification No. 208 /2006/F. No. 142/2/2006-TPL] 
D. P. SEMWAL, Director (TPL-III) 

The principal rules were published r/nfe notification No.S.0.969(E), dated the 26th March, 1962 and last amended by 
IncoiTic-tax (Eighth Amendment) Rules, 2006 vide notification S.O. No. 1176 (E) dated the 25th July, 2006. 
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